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April 3, 2009 

MI. Mary Rupp 
secretary of the loard 
Nltlonal Credit Union Administration 
1775 Duke Street 
Alexandrta, VA 22314-3428 

Re: ComrMnts on Advlnced Notice of Proposed Rulemlkin. for Pan 704 

Dear MI. RUPPi 

Plrk VIeW USI. VICorp FeU I. our primary tlnlndal Institution. ServIces Include a transaction 
account, liquidity, term loans, Itne of awdJt WYIces, Ind Investments. We use several other 
corporllt8s far ALM sel"Ylces Ind paymllnt systems. It would most beneficial If In addition, 
corJ)Ql'lt. credit unlOnl could purchase loan participations from NPCU., provldt compUlnce 
and ISA on our behlff, securitize vehlclelo.ns and student loan. orttlnited bv NPCU., provide 
broker-dnler services, and other 21- century flnlnclal MtVICtts. In addition, In Ifflliation wtth 
the Farm Credit Coopenltiva system may add velue to credit unIons blcause they hive bftn 
acurIUzInJ !pans p'£CjlMfully for decades. 

Corporate CUs and NPCUs must hive both risk-based capital and palcHn capltilin order to 
Brow and thrive. In tM alFrant C8pitallZ8tlon structure, NPCU Investments mid. Into another 
fwderIlIy Insured bank or credit union eft*:tively has two aovernment au,rantHs on the sime 
member d8JlOllt. Two cooperative mod. to cetnlldatfor pllcl-ln c • .,tteJ ar. the Farm Credit 
System and the Clftldlan Credit union structure, both ofwhich have I more formal cooperative 

ownership structure with plld-In capital. 

Both Corporate Ind NPCU fields of membership .... cumbersome. The Canadian blnkln, 
systems Is hoIdln, up welt In our ...., banlel,.. crtsls, and is. model that Wll'nlnts our 
consideration. The Can""n Credit Union system offers two options to NPCUs. Individual credit 
unions must choole to between , "closed boner' and In "'open band." The "'dOlld bonet'" 
option resembles the current U.S. FOM system. 11'Ie "open bond'" credit unions may serve 
everyone. 
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Consideration should also be liven to redeflnlns Member Business loan definitions to resemble 
those used in the broader mlrk.tplace. Som. of the definitions Imposed upon NPCUs are 
meanlnsless outside ofthe eredlt union Industrv. AdditionlUYI NPCUs need the freedom to 
determine th.lr own MBL caps and limitations, and corporate would add valuable resoure.s. 

In this time of open dialogue and search!n. for new and creative solutions for solvina todays 
complex problems, Isuuest the NCUA, CUNA and NPCUs belln 8 dialogue to answer the 
followln. questions: 

1. 	 Why are corporate credit unions buying asset backed securities or1linated outside of 
the CU system when the cu system could potentially originate them Internally? 

2. 	 Whit credibility doe, PIMCO have to value securities when they are also In the 
business of purchaslns distressed securities? 

3. 	 Why are pay-day lenders so prevalent? Are NPCU Umitatlons so restrictive that they 
Cln no lonler serve those with modest means? 

4. 	 Why are credit unions the only cooperatives that have such an amblsuous 
ownership structure? 

5. 	 And fln,!ly, why Is CU market-share the same 6% that It was 20 years liD? With the 
option of paid..ln capitel, NPCUs would have the clpital resources required to melt 
the evolvinl needs of adiverse financial services marketpllce. Even If taxed, NPCUs 

with paid-In capltal would be able to provide serviceS equivalent In quality to those 

offered by retail banks and establishmlnts, but at a more reasonable cost to the 

consumer. 
. nt rob\ems we face cannot be solved at the same level
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