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. I am wntmg from Woodstock Institute to recommend several changes to ‘the Proposed

Members - Interagency Appraisal and Evaluation Guidelines. Woodstock Institute” applauds the
%obea Chu:rua_r’ii.o. National Credit Union Administration in its effort to ehmmate the worst industry abuses,
C:;:Tgi'm“ reRe- * but believes additional measures are. necessary to eliminate the undue influence of
Journalist - - brokers on the appraisal and evaluation process, establish robust internal” controls for the
'{;;grl-:?:n!;wbb‘m N appraisal process durmg the loan origination process.. Woodstock recommends addrtrona] )

Doniel Immerghuek : quahty controls for institutions purchasmg mortgage-backed securitiés.

Georgin Institute of Technology

g;g’;“;‘r’fﬂ:‘g;y N dminiacator 1) Prohibit brokers from ordermg apprarsals Woodstock Instrtute Believes that the -
City of Enst Orange ‘proposed guidelines adéquately address the need for separating the appraisal from the
k‘;"lr‘;,":;mk . " origination process for. transactions conducted by many institutions. However, the
Steven McCullough . ' méjor of residential mortgage loans are originated by mortgage brokers, which are
e : 7" not covered by the Proposed Interagency - Appraisal and Evaluation Gurdelmes
i " Currently, and under the proposed guidelines, mortgage brokers are not.required to
Consultants, lnc. . - .- comply with any rules separatmg the appraisal process from loan orrgmatron This™ *
(‘:’:;u',‘f:,':“""' o, ~ has allowed brokers to exert undue influence on the final appraisal.

F. Leroy Pacheco

.TheLoanPFund = .. . 2) Establish an appralsal quahty control .testing procedure. Woodstock Institute
Sl f;:‘ﬁ:,;,:,‘,o?.hm . believes that past appraisal and evaluation internal controls have proven inadequate at
Teehnology . - produ¢ing replicable and venﬁable results that accurately predrct the value of a
e stde . loan’s underlying collateral’ The-proposed guidelines .for reviewing appraisals- and
Gail Schechtér - . evaluationis recommend the establishment of internal controls but are not specific.

T Mo Soee .. ‘Woodstock proposed that retroactive quality ‘control tests be established to obtain a _
Stndra P, Scheinfeld, Ph.D. - statrstrcally significant sample of appraisals.and evaluations -ised by the lender,
e _* including automatic valuation models. ‘"

Gn.gor) Squires, Ph.D,
George Weshington University .
a - 3) Instltutlons should be requrred to’ conduct an audit of loans contained in real

:,"‘::i’;“;'%hcinf . '_ . estate notes upon purchase to ensure complrance with * secondary maiket
1903-1990 o - standards. Woodstock Institute believes that a broad exemptron from appraisal and

evaluation réquirements for: the purchase ‘sale,” investment’ in, exchange of, or
extension of credit secured by a loan or interest in a loan, pooled loans, or interests in
real property, including mortgage-backed securities, is inadequate. In the past, far too
** many loans wrth appralsals that met ex1stmg rcgulatory requirements for apprarsals at
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the time the of origination failed to produce replicable and verifiable results that accurately predict the
value of a loan’s underlying collateral. Rather than exempt institutions from obtaining a new appraisal to
support its interest in the transaction, the proposed rules should require that an institution establish quality
control tests, including obtaining a statistically significant sample of appraisals and evaluations used by
the lender, including automatic valuation models.

We appreciate the opportunity to recommend additional provisions that we believe are necessary to
ensure an impartial appraisal process and establish necessary quality controls.
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