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Shared branch sign modification finalized

The NCUA Board approved a final rule change to §740.4 revising signage requirements for federally insured credit unions participating in shared branching networks. 
Federally insured credit unions participating in shared branching networks that also serve non-federally insured credit unions must post a second sign, adjacent to the official NCUA insurance sign, noting that not all credit unions served by the teller are federally insured, and members should contact their credit union for more information. 
The final rule replaces the former requirement that the second sign list each federally insured credit union served by the shared branching network. The new rule becomes effective 30 days after publication in the Federal Register.

Operating fee amendment proposal issued  

The NCUA Board issued a proposal to amend, Section 701.6, the rule on federal credit union operating fee assessments to exclude from total assets those investments made under the Credit Union System Investment Program (CU SIP) and the Credit Union Homeowners Affordability Relief Program (CU HARP).   
The operating fee is currently calculated based on total federal credit union assets. The Board believes this amendment, which affects the 2010 operating fee, would remove any disincentive from participating in CU SIP or CU HARP.

The outstanding loan balance under CU SIP is approximately $7.7 billion, and the outstanding loan balance under CU HARP is approximately $164 million. 

Comments are due within 60 days of publication in the Federal Register. 

NCUSIF status report 
January 2009 National Credit Union Share Insurance Fund (NCUSIF) preliminary financial statements reflect actions taken by the NCUA Board to stabilize the corporate credit union system. The financial statements include the loss of $1 billion associated with a capital note made to US Central Corporate Credit Union and a $3.7 billion reserve associated with the guarantee of all shares in corporate credit unions. 

At January 31, 2009, NCUSIF year-to-date revenue and expense included investment income of $16.4 million, accrued recapitalization and premium income of $4.8 billion, operating expense of $5.8 million, loss on investment -corporate- of $1 billion and insurance loss expense of $3.7 billion. January net income was $150.7 million.

NCUSIF reserves were $278.3 million January 1, 2009. With insurance loss expense of $3.7 billion, recoveries of $800,000, and charges of $3 million during the month, the NCUSIF reserve balance was $3.976 billion January 31, 2009.  

Based on year-end 2008 insured shares of $611 billion, the NCUSIF equity ratio was 1.28 percent January 31, 2009. 

Two credit unions required Fund assistance during January at a cost of $1 million.  
Board votes are unanimous unless otherwise indicated
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