UNITED STATES OF AMERICA
NATIONAL CREDIT UNION ADMINISTRATION
Alexandria, Virginia

In the Matter of .
Docket No.: 13-0024-R5

Kerry Higashi

M o o et et

NOTICE OF PROHIBITION

WHEREAS on or about December 7, 2012, Kerry Higashi (“Higashi”) was
adjudged guilty df Embezzlement from a Federal Credit Union, 18 U.S.C. § 657 in the
United States District Court for the District of Hawaii, in connection with her employment
at Kauai Teachers Federal Credit Union;

WHEREAS a violation of 18 U.S.C. §§ 657 is a cri.minal offense involving
dishonesty and breach of trust; 7

NOW, THEREFORE, YOU ARE HEREBY NOTIFIED THAT:

1. Pursuant to 12 U.S. C. § 1785(d}{(14A) and.12 U.s.C. '§ 1829(a)(1)}{A),
Higashi is prohibited from becoming an “institution affiliated party” of ény insured
depository institution, as defined in 12 U.8.C. § 1786(r); otherwise participating, directly
or indirectly, in the conduct of the affairs of any insured depository institution; and

owning or controlling, directly or indirectly, any insured depository institution;



2. Pursuantto 12 U.S. C. § 1785(d)(1{B) and 12 U.S.C. § 1829(a)(1)(B), no
insured depository institution may permit Higashi to engage in any conduct or continue
in any relationship prohibited inrparagraph 1 above;

3. Pursuant to 12 U.S.C. § 1785(d)(3) and 12 U.S.C. § 1829(b), whoever
knowingly violates paragraph 1 or 2 above is subject to a fine of not more than $1
mitlion for each day such prohibition is violated, or imprisonment for not more than five
(5) years, or both;

4, The “Judgment in a Criminal Case” document, case number
1:12CR00173-001HG, is made a part hereof and is incorporated herein by reference;
and |

5. This Notice of Prohibition shall be.effecfiive and enfqrce’able on the date

set forth below. .

IT 18-SO ORDERED this Z% day of J///'/ , 2013,

NATIONAL CREDIT UNION ADMINISTRATION BOARD

By: x/%ﬁ whptit A AL DiTl b0t &
Elizabeth Whitehead |
Regional Director '

NCUA Region V
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United States District Court DEC 16 201 m/
 District of Hawaii i o P
UNITED STATES OF AMERICA JUDGMENT iN A CRIMINAL CASE
KERRY I:.HIGASHI . . Case Number:  1:12CR00173-001HG

USM Number: 99859-022
Sean R. Coutain, AFPD

Defendant's Attarney

THE DEFENDANT:

[v1 pleaded guilty to count{s): 1 and 2 of the Indictment .
. pleaded nolo contendere to counts(s) ___ which was ancepted by the court
[] was found guilty on count(s) ____ after a ; olea of not guilty.

The defendant is adjudicated guilty of these offenses:

Title & Section ] Nature of Offanse Offénse Ended Count

18 U.S.C. § 667 Embezzlement from a Federal Credit 5/31/2011 1
Union

18 U.8.C. § 867 Embezzlement from a Federal Credit 1/26/2011 2

Union
The defendant is sentenced as provided in pages 2 through _7_ of this judgment. The sentence Is imposed
pursuant to the Sentencing Reform Act of 1884,

{1 . The defendant has been found not guilty on counts(s) ___ and is discharged as to such count(s).
[] Count(s) ____ [lisMare} dismissed on the motion of the United States,

It is further ordered that the defendant must notify the United States Attorney for this district within 30
days of any change of name, residence, or maillng address until all fines, restitution, costs, and special assessments
irposed by this judgment are fully paid. If ordered to pay restitution, the defendant must notify the court and

United States Attorney of material changes in economie clreumstances.

December 7, 2012

Date o%tlon oﬁne\nt‘

ature of Judicial Officer

HELEN GILLMOR, Senfor United States District Judge
Name & Title of Judicial Officer

|2\ Y

Date
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AD 245B {Rev, 6/0B) Judgment In a Criminal Case

. Sheet 2 - Imprisonment
CASE NUMBER: 1:12CR0O0173HG Judgment - Page 2 of 7
DEFENDANT: KERRY K HIGASHI ’
IVIPRISONMENT

The defendant is hereby committed to the custody of the United States Bureau of Prisons to be Imprisoned
for a total term of: ONE (1) MONTH .

This term consists of ONE (1} MONTH as to each of Counts 1 and 2 of the Indictment, all terms to be servad
concurrently. :

[1] The court makes the following recommendations to the Bureau of Prisons:

[] The defendant Is remanded to the custody of the United States Marshal.

[v1  The defendant shall surrender to the United States Marshal for this district.
- [V 1 at 2:00p.m. on January 18, 2013.
['1 as notified by the United States Marshal.

[] The defendant shall surrender for service of sentance at the institution designated by the Bureau of Prisons:
[]before _on__ . '
[ 1 as notlfled by the United States Marshal.
[ 1 as notlfied by the Probation or Pretrial Services Officer,

RETURN
| have executed this jJudgment as follows:
Defandant delivered on to
at , with a certifled copy of this judgment,

UNITED STATES MARSHAL

By

Deputy U.8. Marshal
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AQ 246B {Rev, 6/08) Judgment in a Criminal Case

Sheet 3 - Bupervised Release
CASE NUMRER: 1:12CRO0173HG Judgmant - Page 3 of 7
DEFENDANT: KERRY K HIGASH!

SUPERVISED RELEASE

Upon releass from imprisonmant, the defendant shall be on supervised release for a term of: 5 YEARS

This term censists of FIVE (8} YEARS as to each of Counts T and 2 of the Indictment, afl terms to be served concurrently,

The defendant must report to the probation office in the district to which the defendant Is releassd within 72 hours of ralsasse
from the custody of the Bureau of Prisons.

The defendant shall not commit another federal, state, or local crime.

That the defendant shall not unlawfully possess a controlled substance, The defendant shall refraln from any unlawful use of a
controlled substance, The defendant shall submit to one drug test within 16 days of commencement on supsrvision and at least
two periedic drug tests thereafter, but not mora than 8 valid drug tests per month during the term of superwsed release.

[1 The above drug testing condition Is suspended based on the court’s determination that the defendant poses a Iow risk
of future substance abuse, (Check if applicabla.)

[v1] The defendant shall not possess a firearm, ammunition, destructive device, or any other dangerous weapon (Check if
applicable.)

VI The defendant shall coaperate In the coliection of DNA as directed by the probation officer, {Check if applicable.}

[1] The defendant shall register in person with the state sex offender registration agency in the jurisdiction whera the
defendant resides, works, or is a studant within 3 businass days after being sentenced or after belng released from
custody pursuant to the Sex Offender Reglstration and Notification Act (Title | of the Adam Walsh Child Protection and
Safety Act of 2006). For Inltlal ragistration purposes only, the defendant shall also reglster in the Jurisdiotion in which
convicted If such jurisdiction is different from tha jurisdiction of residence,(Check If applicable.}

[] The defendant shall participate in an approved program for domestle violence. {Check If applicabla.)

I thls judgment imposes a fine or restltution, it is a condition of supervised release that the defendant pay In
accordance with the Schedule of Payments sheet of this jJudgmant.

The defendant must comply with the standard condltions that have been-adopted by thla court as well as with any
additional conditions on the attached page.
) STANDARD CONDIT!ONS OF SUPERVISION.
1} the defendant shall not leave tha judicial district without permissien of the court or probation offlcer; ’

2}  the defendant shall report to the probaticn offloar and shall submit a truthful and complats written report within the first five daye of sach
month;

3)  the defendant shall answer fruthfully sl inquiries by the probatlon offlcer and follow [nstructions of the probatlon officer;

4)  the defendant shall support his or her dependants and meet other famlly responsibllities;

5)  the defendant shall worl regularly at & lawful occupation unless excusad by ihe probation offlcer for sshoollng, training or other
ncceptable reasons;

8}  the defendant shall notify the probation officer ten days prior to any changs in residence or employmient;

7} the defendant shall refraln from excessive use of alochol and shall not purchase, possess, usa, distrbute, or adminlster any controllad
substance or any paraphemalia related to any controlled substances, axcapt as prescribed by a physiclan;

8}  tha defendant shall not frequént places whare controlled substances are fllagally sold, used, distributed, or administered;

9)  the dafendant shall not assoclata with any persons engdagéd In oriminal sctlvity, and shell net asseclate with any person convicted of &
felony unloss granted permisslon to do so by the probation officen;

10) thé defandant shail peritilt a frobation offlcer to vislt him or her at any timé at ieme or elsewhere and shall permit conflscation of any
contraband observed in plain view .of the probation officer;

11)  the defendant shall notify the probation offlcer wlithin seventy-two hours of being arrested or questioned by a law enforeement officer;

12) - the defendant shall not enter inte any agreement to act as an informer or a spacial agent of a law enforcement agency without tha
permission of tha court;

13} as direoted by the probation cfficer, the defendant shall notlfy third parties of riska that may be ocoasloned by the dafendant's oriminal
racord or personal history or charactaristios, end shall permit the prebation officar to make such notificatlons and to conflrm the
defendant's compliance with such notifleatlon requirement.
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AD 246B (Rev, 6/0B6} Judgment in a Criminal Case

Shest 3 - Supervlsad Rslease
CASE NUMBER: 1:12CR0O0173HG Judgment - Pege 4 of 7
DEFENDANT: KERRY K HIGASHI

SPECIAL CONDITIONS. OF SUPERVISION

1. The defendant serve 3 months of home detention with location
monitoring as arranged by the Probation Office. During this
time, the defendant shall remain at her place of residence
during nonworking hours and shall not leave her residence
without the approval of the Probation Office. The defendant
shall wear a location monitoring device and follow location
monitoring procedures pursuvant to the Participant’s Agreement
and shall earn leave as determined by the Probation Office. The
defendant also will be responsible for the payment of the
Jlocation monitoring costs as directed by the Probation--Office. -

2. Restitution of $44,043.82 is due immediately to Kauai Teachers
Federal Credit Union (5,000.00) and CUNA Insurance Society
(839,043.82), and any remaining balance upon release from
confinement be paid during the period of supervision on an
installment basis acccording to the collection policy of the
Probation Office, but at a rate of not less than 10% of her
monthly gross income. Interest is waived while the defendant is
serving her term of impriscnment and shall commence to accrue on
any remaining balance upon her release on supervision,

3. The defendant execute all financial disclosure forms, and
provide the Probation Office and the Financial Litigation Unit
of the U.S. Attorney’s Office access to any requested financial -
information to include submitting to periodic debtor’s
examinations as directed by the Probation Office.

4, The defendant is prohibited from incurring credit charges and
lines of credit without the prior approval of the Probation
Office, until such time that the restitution is paid in full.

5. The defendant participate in a mental health program at the
discretion and direction of the Probation Office.

6. The defendant shall submit her person, property, house,
residence, vehicle, papers or office, to a search conducted by a.
United States Probation O0fficer. Failure to submit to a search
may be grounds for revocation of release. The defendant shall
warn any other occupants that the premises may be subject to :
searches pursuant to this condition. An officer may conduct a : §
search pursuant to this c¢ondition only when reasonable suspicion é
exists that the defendant has violated a condition of her
supervision and that the areas to be searched contain evidence
of this violation. Any search must be conducted at a reasonable
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Shest 3 - Supoervised Release

CASE NUMBER: 1:12CRO0173HG : ' Judgment - Pege § of 7
DEFENDANT: KERRY K HIGASHI

time and in a reasonable manner.

7. The defendant shall participate in and comply with substance
abuse treatment which includes drug and alcohol testing in a
program appreved by the Probation Office.

8. The defendant is prohibited from possessing or using any
alcohol, and shall be subject to alcohol testing, during the
term of supervision. The defendant shall warn any other
resident and/or guest that she is prohibited from possessing any
alcohol in her residence and on her property.

9. _The defendant. shall notify the_ Probation.Office of any
contemplated employment and shall obtain approval from the
Probation Office for all employment. Unless the defendant is
self-employed,  she may not be employed in any capacity wherein
she has custody, control, or management of her employer’s funds.

10. The defendant, however employed, shall not have access to other
person’s persconal information and/or documentation containing
personal information, including soclal security number, date of
birth, address, financial and/or credit card account numbers, as
directed by the Probkation Office.

11. The defendant shall submit to payroll deduction through
her employment at the discretion and direction of the
Probation Office.
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Sheet B - Criminat Monetary Penalties
CASE NUMBER: 1:12CR00173HG Judgment - Pags 6 of 7
DEFENDANT: KERRY K HIGASHI '

CRIMINAL MONETARY PENALTIES

The defendant must pay the total criminal monetary penalties under the schedule of payments on Sheet 6.

Assessment Fing Restitution
Totals: $ 200.00 § $ 44,043.82
[1 The dstermination of restitution is deferred until . An Amended Judgment In a Criminal Case {AQ245C) will be entered

after such a determination,
[l The defendant must make restitution (including community restitution) to the following payses in the amount listed below.
If the defendant makes a partial payment, each payse shall recelve an approximately proportioned payment, unlass

- specified otherwise-in the priority order or percentage-payment column bslow, - Howaver, pursuant-to-18-U.S.C. §3864(j), —
all non-federal victims must ba paid before the United States is paid.

Nams of Pavee Total Loss?® Restitution Ordered Priotity or Percentage
Kauai Teachers Federal Credit Union 5,000.00
CUNA Insurance Sociaty 39,043.82
TOTALS _ $ $ 44,043.82

{} Restitutlon amount ordered pursuant to plea agreement § _

{1 The defendant must pay interest on restitution and a fine of more than $2B00, unless the restitution or fine is pald In full
before the flfteanth day after the date of the judgment, pursuant to 18 U,5.C. §3812{f). All of the payment options on
Sheet 6 may be sublect to penalties for delinquency and default, pursuant to 18 U,5,C, §3612{g),

{1 The court detarmined that the dafendant doas not have the ability to pay interest and i is ordered that:
[ the Intsrest requirement is waived for the [1fine [ ] restitution
[l the Interest requirement for tha [ ] fine [ ] restitution is modified as follows:

*Findings for tha total amount of losses ara required undar Chapters 109A, 110, 110A, and 113A of Title 18 for offenses '
committed on or after September 13,1894, but before April 23,1898,
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" AD 2458

{Rev, 6/06) Judgment in a Criminal Case

Sheet € - Schadule of Paymants
CASE NUMBER: 1:112CR0O0173HG Judgment - Page 7 of 7
DEFENDANT: KERRY K HIGASHI '

SCHEDULE OF PAYMENTS

Having assessed the defendant’s ablilty to pay, payment of the total criminal monatary penalties are due as follows:

A

[1

v1

Lump sﬁm payment of $ _ due immediately, balance dus

{1 not later than __, or ,
[1 Inaccordance {1C, [1D, [1E, or []F beiow, or
Payment to begin immaediately {may ba sombined with [1C, [)D,orl}Fbelow); or

Payment In equal _ {e.g., weskly, monthly, quarterly} Installments of 4 __ over a period of _ {e.g., months or
years), to commence _ (a.9., 30 or 60 days) after the date of this judgment ; or

Payment-in equal _ (6.9., weekly, monthly; quarterly)-installments of 4 _-over a-period ef-__ {8.g., months-or
years}, to commence _ {e.9., 30 cr 80 days| after the release from imprisonment to a term of supervision: ar

Payment during the term of supervised release will commence within _ {e.g., 30 or 60 days) after release from
imprisonment. The court will set the payment plan based on an assessment of the defendant's ability to pay at
that time; cr

Speclal instructions regarding the paymant of criminal monetary penalties:
Restitution of $44,043.82 is due immediately to Kauai

Teachers Federal Credit Union (5,000.00) and CUNA Insurance
Society (839,043.82), and any remaining balance upon release
from confinement be paid during the period of supervision on
an installment basis according to the collection policy of

the Probation Office, but at a rate of not less than 10% of

her monthly gress income. Interest is waived while the
defendant is serving her term of imprisonment and shall

commence to accrue on any remaining balance upon her release
on supervision. '

Unless the court has expressly ordered otherwise, if this judgment imposes imprisonment, payment of criminal monhetary
penalties Is due during imprisonment. All criminal monetary penalties, except those payments made threugh the Federal Bureau
of Prisons’ Inmate Financial Responsibility Program, are mada to the Clerk of the Court. ‘

The defendant shall receive credit for all payments proviously made toward any ctiminal monetary penalties imposed.

il

Il
[l
{1

Jolnt and Sevoral

Defendant and Co-Defendant Names and Case Numbers (including defendant number, Total Amount, Joint and Several
Amount, and corresponding pay, If appropriata.

The defendant shall pay the cost of prosscutlon,

The defendant shall pay the following court costis}:

The defendant shall forfeit the defondant’s Interest In the following property to the United Statos:

Payments shall be applled In the following order: {1) assessment, (2} restitution principal, {3) restitution Interest, {4) fiﬁe
principal, (8} fine Intorest, 18} community restitution, {7) penalties, and (8} costs, including cost of prasecution and court costs,




